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INDEPENDENT AUDITOR'S REPORT

To,
The Members,
Gammon Power Limited

Report on the Standalone Ind AS Financial Statements & Internal Financial Controls over Financial

Reporting

1. We have audited the accompanying standalone Ind AS financial statements of Gammion Power Limited,
which comprise the Balance Sheet as at March 31, 2017 the Statement of Profit and Loss (including other
comprehensive income), Statement of Cash Flows and the Statement of Changes in Equity for the year then
ended, and a summary of significant accounting policies and other explanatory information. Also we have
audited Internal Financial Controls over Financial Reporting as at March 31, 2017.

Management’s Responsibility for the standalone Ind AS Financial Statements & for Internal
Financial Controls over Financial Reporting

2. The Board of Directors of the Company are responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (‘the act’} with respect to the preparation of these standalone Ind AS financial
statements that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under

~ Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the standalone Ind AS financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.
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The Company's management is responsible for establishing and maintaining internal financial controls based
on the iq{tgx«(gﬁ[])\_ontrol over financial reporting criteria established by the Company considering the essential
compoi éh}ts’“'of’i,r-(l_ rnal control stated in the Guidance Note on Audit of Internal Financial Controls Over
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Auditor’s Responsibilil_ﬁy

4. Our responsibility is to express an opinion on these standalone Ind AS financial statements based on our audit
and to express an opinion on the Company's internal financial controls over financial reporting based on our
audit, '

3. We have taken into account the provisions of the Act, the accounting and auditing standards and matters

which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder.

6. We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the
Act and the Guidance Note on Audit of Internal Financial Controls over F inancial Reporting. Those Standards

maintained and if such controls operated effectively in all material respects.

7. .An audit involves performing procedures to obtain audit evidence about the amounts, the disclosures in the
financial statements and adequacy of the internal financial controls system over financial reporting and their

8. We believe that the audit evidence we have obtained is sufficient and appropriate o provide a basis for our
audit opinion on the Company's internal financial controls system over financial reporting and the Ind AS
financial statements,

Meaning of Internal Financial Controls over Financial Reporting




statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions
of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the standalone Ind AS financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

10. Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

11. In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone Ind AS financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India
including the Ind AS, of the financial position of the Company as at 31st March 2017, and its financial

performance including other comprehensive income, its cash flows and the changes in equity for the year
ended-on that date,

12. In our opinion considering nature of business, size of operation and organisational structure of the entity, the
Company has an adequate internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at 31st March 2017.

Report on Other Legal and Regulatory Reguirements

13. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143 (11) of the Act, we give in “Annexure A” a statement on the matters
specified in paragraphs 3and 4 of the Order.

14. As required by section 143(3) of the Act, we report that:

A) we have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;
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B) In our opinion, proper books of account as required by law have been kept by the Company so far as
appears from our examination of those books.

C) The balance sheet, the statement of proﬁt and loss, the statement of cash flows and the statement of
changes in equity dealt with by this Report are in agreement with the books of account;

D) In our opinion, the aforesaid standalone Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules
2014.

E) On the basis of written representations received from the directors as on March 31, 2017, taken on record
by the Board of Directors, none of the directors except for Mr. Atul Kumar Shukla, Mr. Rajul Arun
Bhansali, Ms Gita Bade & Ajay Singh Mehrotra are disqualified as on March 31, 2017, from being
appointed as a director in terms of Section 164(2) of the Act. '

F) With respect to the other matters to be included in the Auditor's report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us: :

L. The Company does not have any pending litigations which would impact its financial
position.
IL. The Company did not have any long-term contracts including derivative contracts for which

there were any material foreseeable losses.

II.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

IV.  The company has not complied with provisions of section 203 of Companies Act 2013 read
with Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014,
necessitated that every listed company and every other public company having paid-up share
capital of Rs 5 crores or more to appoint the Company Secretary in whole-time employment,

V. The Company has provided requisite disclosures in its Ind AS financial statements as to
holdings as well as dealings in Specified Bank Notes during the period from 8 November
2016 to 30 December 2016 and these are in accordance with the books of accounts
maintained by the Company.

For Chaitanya C. Dalal & Co.
Chartered Accountants
FRN: 101632W 3

Chaitanya C. Dalal \/777
Partner

- Membership No. 35809

Place: Mumbai

Date: 79 AUG 2017
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Annexure “A” to the Independent Auditor’s Report

As at and for the year ended 315 March, 2017 on the standalone Ind AS Financial Statements
To the Members of Gammon Power Limited

{(Referred to in paragraph 12 under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

(M

(i)

(i)

(iv)

(v)

(vi)

(vii)

(viii)

The Company does not have fixed assets & immovable property. Hence reporting under
clause (i) of the CARO 2016 is not applicable.

The Company does not have inventory. Hence reporting under clause (ii) of the CARO 2016
is not applicable. '

The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under section 189
of the Companies Act, 2013.

In our opinion and according to the information and explanations given to us, the Company
has provided guarantee by way of pledging of its shares against various credit facilities
provided by the bank to its holding company i.e Gammon India Limited.

According to the information and explanations given to us, the Company has not accepted
any deposit during the year and does not have any unclaimed deposits. Hence reporting under
clause (v) of the CARO 2016 is not applicable.

Having régard to the nature of the Company’s business / activities, reporting under clause
(vi) CARO 2016 is not applicable.

According to the information and explanations given to us, in respect of statutory dues:

(a) The Company has been regular in depositing undisputed statutory dues, including
Income-tax, Service Tax, Value Added Tax, cess and other material statutory dues
applicable to it to the appropriate authorities.

(b)  There were no undisputed amounts payable in respect of Income-tax, Service Tax,
Value Added Tax, cess and other material statutory dues in arrears as at 31% March
2017 for a period of more than six months from the date they became payable.

(¢)  There are no dues of Income-tax, Service Tax, and Value Added Tax as on 31% March
2017 on account of disputes.

The Company has not taken any loans or borrowings from financial institutions, banks and
government or has not issued any debentures. Hence reporting under clause (viii) of CARO
2016 is not applicable to the Company.
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(ix) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) or term loans and hence reporting under clause (ix) of the
CARO 2016 Order is not applicable.

(x)  To the best of our knowledge and according to the information and explanations given to us,
no fraud on the Company by its officers has been noticed or reported during the year.

(xi)  The Company has not paid any managerial remuneration during the year and hence the limits
and approvals mandated by the provisions of section 197 are deemed to have been complied
with. '

(xii} The Company is not a Nidhi Company and hence reporting under clause (xii) of the CARO
2016 Order is not applicable.

(xiii) In our opinion and according to the information and explanations given to us the Company
is in compliance with Section 188 and 177 of the Companies Act, 2013, where applicable,
for all transactions with the related parties and details of related party transactions have been
disclosed in the Ind AS financial statements as required by the applicable accounting
standards.

(xiv) During the year the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures and hence reporting under clause (xiv) of
CARO 2016 is not applicable to the Company.

(xv)  Inour opinion and according to the information and explanations given to us, during the year
the Company has not entered into any non-cash transactions with its directors or persons
connected with him and hence provisions of section 192 of the Companies Act, 2013 are not
applicable.

(xvi) The Company is not required to be registered under section 45-1 of the Reserve Bank of India
Act, 1934 |

For Chaitanya C. Dalal & Co
Chartered Accountants
FRN: 101632W y

L= S

Chaitanya C. Dalal
Partner
M No. 35809

Place: Mumbai

Date: -
Y
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GAMMON POWER LIMITED
CIN: U40108MH2008PLC186403

Audited Statement of Assets and Liabilities as at March 31, 2017

As at 31st March 2017 | As at 31st March 2016| As at October 1, 2014
Particulars Note
ASSETS
NON-CURRENT ASSETS
{a) Financial Assets
(i} Investments 2 21513,92,433 71409,92,433 71408,42,433
TOTAL NON-CURRENT ASSETS 21513,92,433 71409,92,433 71408,42,433
CURRENT ASSETS
(2) Financial Assets
{i) Cash and cash equivalents 3 5,08,763 10,67,291 16,15,446
{ii) Loans ’ q 176,03,786 176,03,786 175,75,000
(i) Other financial assets 5 - 54,14,781 39,97,281 20,66,385
{b) Other current assets 6 22,20,099 | . 17,52,010 12,91,498
TOTAL CURRENT ASSETS 257,47,429 244,20,367 225,48,329
TOTAL ASSETS 21771,39,862 . 71654,12,800 71633,90,762
EQUITY AND LIABILITIES
EQUITY
(a) Equity Share capital 7 2255,00,000 2255,00,000 5,00,000
{b) Other Equity 8 4386,19,786 55554,87,911 4,09,617
TOTAL EQUITY 6641,19,786 57809,87,911 9,09,617
LIABILITIES
NON-CURRENT LIABILITIES .
() Other non-current liabilities 9 200,00,000 200,00,000 200,00,000
TOTAL NON-CURRENT LIABILITIES 200,00,000 200,00,000 200,00,000
CURRENT LIABILITIES
{a) Financial Liability
(i) Borrowings 10 14896,16,982 13611,90,022 128,42,433
(i1} Other financial liabilities 11 13,97,347 12,67,368 71281,96,208
{a) Other current liabilities 12 20,05,747 19,67,500 14,42,504
TOTAL CURRENT LIABILITIES 14930,20,076 13644,24,890 71424,81,145
TOTAL EQUITY and LIABILITIES 21771,39,862 71654,12,800 71633,90,762

Statement of significant accounting policies and explanatory notes forms an integral part of the financial statements.

As per our report of even date,

For Chaitanya C Dalal & Co. Fof ahd on Behalf of Board of Directors

Chartered Accountants \
I

Chaitanya C, Dalal ity Bade Naval Choudhary
Partner ivector Director
Membership No : 35809 N: 00294513 DIN: 00192164
Place : Mumbai 2 g AIG ‘mﬂ Place : Mumbal

Dated :

ated :
— = baed: 70 UG 207



GAMMON POWER LIMITED
CIN: U40108MH2008PLC186403

STATEMENT OF PROFIT AND LOSS FOR YEAR ENDED 315T MARCH, 2017

. ' April 2016 - March October 2014 -
Particulars Note 2017 March 2016
l Revenue from Operations
I} Other Income 13 15,75,000 - 23,68,425
M [Total Income (I + 1) 15,75,000 23,68,425
IV |Expenses:
Finance Cost 14 1284,78,849 9663,95,852
Other Expenses 15 3,64,276 52,50,084
Total Expenses .1288,43,125 9716,45,936
V  |Profit/(Loss) before exceptional items and tax (2272,68,125) (9692,77,511)
Wi [Exceptional items income / {Expense)
Provision far dimunition of value of investments 49896,00,000 -
VIl |Profit / (Loss) before tax {51168,68,125) (9692,77,511)
VIl |Tax Expenses
Current Income Tax - 6,00,000
Tax of earliar years - 44,185
Total tax expenses - 6,44,195
X |Profitf{Loss) for the period from continuing operations (Vil-VII) (51168,68,125) (9699,21,706)
X |Cther Comprehensive Income :
Items that will not be reclassified to profit & loss account - -
Xl |Total Comprehensive income/{Loss) for the period {IX+X) {51168,68,125) (9699,21,706)
XUl [Earning Per Equity Share (for Continuing Operation) 16
Basic (22,69} {4.30)
Diluted {22.69) (4.30}

Firm's Regn. No.: 101632y

As per our report of even date.

| For Chaitanya C Dalal & Co.

Chartered Accountants

e I
SR g A
Chaitanya C. Dalal

Partner
Membership No : 35809

Place : Mumbai

Dated : LY AUG ZFU
o=, Il

BIN: 00294513

Place: Mdmbai

Dated: /G 45 2017

1/% \%M¢“SL7 |

Naval Choudhary
Director
DIN: 00192164



GAMMOGN POWER LIMITED
CIN: U40108MH2008PLC186403

CASH FLOW STATEMENT FOR YEAR ENDED 315T MARCH, 2017

Particulars April 2016 - March Oct 2014 - March
2017 2016
A |CASH FLOW FROM OPERATING ACTIVITIES
Net Profit Before Tax and Extraordinary ltems {51168,68,125) (9692,77,511)
Add: Finance cost 1284,78,849 9663,95,852
Operating Profit Before Working Capital Changes (49823,89,276) (28,81,659)
Changes in working capital:
Loans - (28,786)
Other financials assets . : (14,17,500) (19,30,8986)
Other current Assets (4,68,089) (4,60,511)
Other financials liabilities 1,29,879 (71269,28,840)
Other current liabilities _ : : 38,247 5,24,996
CASH GENERATED FROM THE OPERATIONS {49901,06,638) (71317,05,697)
Direct Taxes Paid - (6,44,195)
Net Cash from Operating Activities (49901,06,638) (71323,49,802)
B CASH FLOW FROM INVESTING ACT| IVITIES
Purchase of Investments 49896,00,000 (1.50,000)
Net Cash from Investing Activities 4989¢,00,000 (1,50,000)
C CASH FLOW FROM FINANCING ACTIVITIES .
Praceeds from Borrowing {51,889) 3819,561,737
Issue of Share Capital - 2250,00,000
Securities Premium - 65250,00,000
Net Cash from Financing Activitles {51,889) 71319,51,737
Net Increase / (Decrease} in Cash and Cash Equivalents (A+B+C) (5,58,527) {5,48,155)
Balance as at the beginning of the period 10,67,291 16,15,446
Balance as at the end of the period 5,08,763 10,67,291
NET INCREASE IN CASH AND CASH EQUIVALENTS (5,58,527) {5.48,155)

Note: Figure in brackets denote outflows

Statement of significant accounting policies and explanatory notes forms an integral part of the financial statements,

For Chaitanya C Daal & Co. _ Fot and on Behalf of Board of Directors
Chartered Accountants .

Firm's Regn. No.: 10163;

LI %u .‘ ':'.fi: ol . / [ A —’7 |

Chaitanya C. Dalal ita Bade Naval Choudhary
Partner — irector Director
Membership No : 35809 ‘ DIN: 00294513 DiIN: 00192164
Place : Mumbai 79 MG w1 Place : Mumbat :

Dated : ated: [ 9 AUG 7017
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GAMMON POWER LIMITED
CIN: U40108MH2008PLC186403

Statement on Change in Equity

Security Premium

Particul E i
articulars quity Share Capital Retained Earning Resarve Total

Balance as at October 1, 2014
Balance as per previous GAAP 5,00,000 4,09,617 - 9,090,617
Adjustments: -
Capital Contribution - ' - - -
INDAS balance as at October 1, 2014 5,00,000 4,09,617 - 9,089,617
Profit for tha year - (9699,21,706) 65250,00,000 55550,78,294
Issued during the year 2250,00,000 - - 2250,00,000
Capital Contribution - . - -
Balance as at 31 March 2016 2255,00,000 {9695,12,089) 65250,00,000 57809,87,911
Profit for the year - (51168,68,125) - (51168,68,125)
Capital Contribution - - - -
Balance as at 31 March 2017 . 2255,00,000 (50863,80,214] 65250,00,000 6641,19,786
As per our report of even date.
For Chaitanya € Dalal & Co. : Fopand on Behalf of Board of Directors
Chartered Accountants
Firm s Regn. No.: 1016

o bdi L

——]

Chaitanya C. Dalal
Partner

Naval Choudhary
Director
DIN: 00192164

Place : Mumbai Place : Mumbai

Dated : 29 AUG 2317 Dated : 29 AlG it
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GAMMON POWER LIMITED

Notes on Financlal Statements for the year ended 31st March, 2017

Non-current financial assets - Investments

Particulars March 31, 2017 March 31, 2016 QOctober 1, 2014 -
NCA - Financial Assets - Investments - Trade Investments -
Equity Instruments - Subsidisry (Indian) 71409,92,433 71409,92,433 71408,42,433
Gammon Infrastructure Projects Limited
52,80,00,000 share @ 2/- share {Market Value Rs. 4,07 per
share)* )
Less: Pravision for diminution of value of investment (Rs. 13,52-
4.07)*No of Shares 49896,00,000 - .
tnvestment In Equity Instruments {at market price) 21513,92,433 71409,92,433 71408,42,433
Total 21513,92, 433 714085,92,433 71408,42,433
*Note: Pledged with IDBI, ICICI and IDFC Bank
Sub note:
Aggregata value of quoted investment
Particulars March 31, 2017 March 31, 2016 Qctober 1, 2014
Aggregate amount of quoted investments 21513,92,433 71409,92,433 71408,42,433
Market Value of Quoted Investrments 21513,92,433 25924,80,000 744923,20,000
Current financial assets - Cash and 8ank Balance
Particulars : March 31, 2017 March 31, 2018 October 1, 2014
Cash and Cash Equivalents
Cash on Hand - - 1,310
Balances with Banks 5,08,763 10,67,291 1,14,136
Bank Deposit {less than 3 months) - - 15,00,000
Total 5,08,763 10,67,291 16,15,446
Disclosure on specified bank notes {SBNs)
Duving the year, the Company had S8Ns/ other denamination nates {other notes) as defined in the MCA notificationG.5.8.
Particulars SBNs(*) Other notes Total
Closing cash on hand as at 8 November 2016 - - -
{+} Permitted receipts - - -
(-} Permittad payments - - -
(-) Amount deposited in banks - - -
Clasing cash on hand as at 30 December 2016 - - -
Current financial assets: Loans
Particulars March 31, 2017 March 31, 2016 Qctober 1, 2014
Non Current Current Non Current Current Non Current Current
Loans and advances to related parties
Considered Good - 176,03,785 - 176,03,786 - 175,75,000
Considered Doubtful - - - - - -
Less : Provision for Doubtful Loans - - - - - -
Total - 176,22‘785 - 176,03,786 - 175,75,000
Details of Loans given to Related Parties
. March 31, 2017 March 31, 2016 October 1, 2014
Particulars
Nen Current Current Non Current Current Non Current Current
Considered Good: .
Metropolitian infrahousing Private Limited - 175,00,000 - 175,00,000 - 175,008,000
Gammon Retail Infrastructure Private Limited - 1,03,786 - 1,03,786 - 75,000
. Total - 176,03,786 = 176,03,786 - 175,75,000
Current financial assets: Other financial assets
Particulars March 31, 2017 March 31, 2016 QOctober 1, 2014
Non Current Current Non Current Currant Non Current Current
Interest Accrued Receivable:
Considered Good - 54,14,781 - 39,97,281 - 20,66,385
Considered Doubtful - - - - - -
Less 1 Provision for Doubtful Interest - - - - - -
Total - 54,14,781 - 39,897,281 - 20,66,385
Intgrest Accrued Receivable
Particulars March 31, 2017 March 31, 2016 October 1, 2014
Non Current Current Non Current Current Non Current Current
Considered Good: )
Metropolitian Infrahousing Private Limited - 54,14,781 - 35,97,281 - 20,66,385
Total - . 54,194,781 - 39,97,281 - : 20!56 325
Other eurrent assets
March 31, 2027 March 31, 2016 October 1, 2014
Partlculars -
L. “Non Current Current Non Current Current Non Current Current
Balance with Tax Authority - 22,20,099 - 17,52,010 B 12,91,498
22,20,099 17,52,010 12,91 498




{b}

- [Particulars March 31, 2017 March 31, 2016 October 1, 2014
) No of Shares Amount No of Shares Amount No of Sharas Amount
Authorised Capital :
Equity Shares of Rs.10/- each 250,00,000 2500,00,000 250,00,000 2500,00,000 250,00,0G0 2500,00,000
Issued, Subscribed and Fully Paid up Capital :
Issued Capital 225,00,000 2255,00,000 225,00,000 2255,00,000 50,000 5,00,000
Equity Shares of Rs,10/- each, fully paid
Subseribed and Fully Paid up Capltal 225,00,000 2255,00,000 235,00,000 2255,00,000 50,000 5,00,000
Equity Shares of Rs,10/- each, fully pald
Total 225,00,000 2255.00&00 225,00,000 2255,00,000 50,000 5,00,000
Reconcillation of Number of Shares Outstanding
Particulars March 31, 2017 March 31, 2015 October 1, 2014
No of Shares Amount No of Shares Amount No of Shares Amount
As at the beginning of the year 225,50,000 2255,00,000 50,000 5,00,000 50,000 5,00,00¢
Add: Issued during the year - - 225,00,000 2250,00,000 - -
As at the end of the year 2=2=S_,50,UOD 2255,00,000 55,50,000 gS,OO.UDD 50,000 5,00,000
Petalls of Shareholding in Excess of 5%
Name of Shareholder March 31, 2017 . March 31, 2016 October 1, 2014
No of Shares % No of Shares % No of Shares %
Gammon India Limited 225,45,000 99.98% 225,45,000 99.98% 45,000 99.98%

(d)

10

- Equity Share Capital .
- Authorised, Issued, Subscribed and Fully Paid up :

Terins / rights attached to equity shares

In the event of liquidation of the Company, the holders of Equity Shares will be entitled to receive any of the remaining assets of the Company,
amounts, However, no such preferential amounts exist currently. The distribution will be in preportion to the number of Equity Shares held by t

Other Equity

- The Company has only one class of Equity Shares having a par value of Rs.10/- each, Each holder of E
the number of Equity Shares held by the sharehclder.

quity Share is entitled to one vote per share. The distribution will be in proportion to

after distribution of all preferential
he shareholders.

Particulars March 31, 2017 March 31, 2016 October 1, 2014 ]

Securities Premium Account £5250,00,000 £5250,00,000 -

Retained earnings {60843,80,214) {9695,12,089} 4,09,617
Total 4386,19,786 55554,87,911 4,09,617 |

Other non-current liabflities

Particulars . March 31, 2017 March 31, 2016 October 1, 2014

Mobilisation advance received from client * 200,00,000 200,00,000 200,00,000
Total 200,00,000 200,00,000 200,00,000 |

*The Company has been allotted a contract for execution of works an Engfneerin,

Infraknergy, for which the said mobilisation advance is received.

Current Financial Liabilities - Borrowings

g Procurement and Construction (EPC) basis for a 250 MW coal hased power project by M/s. Aparna

March 31, 2017

March 31, 2016 October 1, 2014
Particul
articulars Non Current M‘:a:tlltf:i‘:ir‘ets Non Current Current Maturities Non Current Current Maturities
Related Parties - 14856,16,982 - 13611,90,022 - 128,42,433
Total - 14896,16,982 - 13611,90,(23 - 128,42,433
Detalls of Loans taken from Related Parties
Particulars March 31, 2017 March 31, 2016 QOctober 1, 2014
Non Current Current Non Current Current Non Current Current
Gammon India Limited - 14802,65,164 - 13580,41,434 - 128,42,433
Gammon Realty Limited . 03,51,818 - 3148,588 B B
Total - 14896,16,982 - 13511,905022 - 128,42,433
G
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' Current Financial Liabilities - Other financial labilities

Interest Expenses on ICDS 1226,81,197 9634,98,863
Remeasurement Loss - . -
Interest on delyed payment of taxes 57,97,652 28,596,589
Total 1284,78,849 9663,95,852
Qther Expenses
Particulars April 2016 - March 2017 Oct 2014 - March 2016
Audit Fees 20,000 45,700
Bank Charges & Guarantee Commission 186 1,209
Fees & Consuitations 3,37,260 51,82,379
Rates & Taxes { incl indirect taxes) 2,500 5,000
Miscellaneous Expenses 4,330 15,796
Total 3,64,276 52,50,084
Remuneration to Statutory Audltors
Partlculars April 2016 - March 2017 Oct 2014 - March 2016
Statutory Audit Fees 20,000 40,000
Tax' - 5,700
Total 20,000 45,700
Earnings Per Share
Particulars April 2016 - March 2017 Qct 2014 - March 2016
Net Prefit attributable to the Equity Share holders {51168,68,125) {9699,21,706)
0Ofs number of Equity Shares at the end of the year 2255,00,000 2255,00,000
Weighted Number of Shares during the period — Basic 2255,00,000 2255,00,000
Weighted Number of Shares during the period ~ Diluted 2255,00,000 2255,00,000
Earning Per Share - Basic (Rs.} {22.69} 4.30)
Earning Per Share - Diluted {fs.) (22.69) {4.30)

‘| Particulars March 31, 2017 March 31, 2016 Qctober 1, 2014
- Non Current Current Non Current Current Nen Current Current
_ |Payable towards investment in shares of GIPL - - - - - 71280,00,000
Other Payables - 13,97,347 B 12,67,368 v 1,96,208
Total - &?7,347 - 12,67,368 - 7@1,95,208
Other current Habilities :
Partlculars March 31, 2017 March 31, 2016 October 1, 2014
Duty & Taxes Payable B 20,05,747 19,67,500 14,42,504
Total 20,05,747 19,67,500 14,42,504
Other Income .
Particulars April 2016 - March 2017 ¢t 2014 - March 2016
Interest Income - Others 15,75,000 23,680,342
interest Income - Fixed Deposit with Banks - 8,083
Total 15,75,000 23,68,425
Finance Cost
Particulars April 2016 - March 2017 Oct 2014 - March 2016

Disclosure of transactions with Related Parties, as required by Indian Accounting Standard {ind AS} - 24 “Related Party Disclosures" has been set out in a separate Annexure - 1.

Disclosures under the Micre, Small and Megium Enterprises Development Act, 2006
The Company has not received any intimation from “suppliers’ regarding their status under the Micro, Small and Medium Enterprises Development Act, 2006 and hence disclosure
requirements in this regard as per schedule VI of the Companies Act, 1956 could not be provided.

Confirmations

The balances in the accounts of Trade Receivables, Trade Payables, Loans and Advances, Other Current Assets and Other Current Liabilities are subject to confirmaticon / reconciliation, if
any. The Management does not expect any significant variance fram the reported figures.

No information relating to employee benefits is given as per Ind AS - 19 since such benefits are not applicable to the Company

Previous Year's figures have been rearran'ged or regrauped wherever applicable necessary.

The balance sheet, statement of pfoﬁt and loss, cash flow statement, statement of changes in equity, statement of significant accounting policles and the other explanatory notes forms
an integral part of the financial statements of the Company for the year ended March 31, 2017.
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Flnancial Instruments

The rale of Interest charged to the company by its holding company or other peer companies at 8%. The managament view is that the rate of interest chargad on the loan taken/given
to/by the company Is at fair value. Accounting treatment is given accordingly.

The carrying value and fair value of financial instruments by categories as at March 31, 2017, March 81, 2016 and October 1, 2014 is as follows:

Particulars Carrylng Valua Falr Valug
March 31, 2017 March 31, 2016 Gctober 1, 2014 March 31, 2017 March 31, 2016 Oclober 1, 2014

ﬁnanclal Assets
Amortised Cost:

Loans 17,603,788 17,603,786 17,575,000 17,603,786 17,603,786 17,575,000
Others 5,414,781 3,997,281 2,066,385 6,414,781 3,987 281 2,066,385 -
Trade receivables - - - - ' - -
Cash and cash equivalents 508,763 1,067,291 1,615,448 508,763 1,067,291 1,615,446
Bank Balanca - - - - - -
Total Financlal Assets 23,527,330 22,668,358 21,266,831 23,527,330 22,668,368 21,256,831

Financial Llabilities
Amorlised Cost

Borrowings 1,488,618,582 1,361,190,022 12,842,433 1,469,616,982 1,361,190,022 12,842,433

Trade payables - - “ - - -

Others 1,397,347 1,257,368 7,128,196,208 1,397,347 1,267,368 7,128 196,208
Total Financlal Llabllities 1,491,014,328 1,362,457,390 7,141,038,641 1,481,014, 329 1,362,457,390 7,141,038 641

Falr Value Hlerarchy

This saclion explains the judgments and estimates mads In determining the falr values of the financlal instruments that are (a) racognised and measured at fair valua and {b) measurad at
amortised cost and for which fair values are disclosed In the financiel statements. To provide an indication about the reliability of the inputs used in determining fair value, the group has
¢lassifiad its financial Instruments into the three levels prescribed under tha accounting standard.

The following methods and assumptlons ware used to estimate the falr valuas:

Fair value of sash and shert-tarm deposits, trade and other short-tarm racaivables, trade payables, other currant liabilities, short term loans from banks and other financial institutions
approximate their carrying amounts largely due to the shart-tarm maturities of thase instruments.

Financial instruments with fixed and flcating interest ratas are svaluated by the Company based on parameters such as interast rates and individual credit worthiness of the counterparty.
Based on this evaluation, allowances are taken te account for the expected losses of these recelvables.

The Company uses the following hierarchy for detarmining and disclosing the fair value of the financial instruments by valuation techniqus;
Level 1: quoled {unadjusted) pricas in active markets for identical assets or liabilities

Lavel 2: other techniquas for which all inputs which have slgnificant effect an recerded fair value are observable, glther directly or indiractly
Leval 3: techniquas which use inputs that have a significant effect on recorded fair value that ara not based on observable markst data

The fair values of the financial assets and llabilities are included at the amount at which the instrument could be exchanged in a current transaction betwean willing parties, other than in a
forced or liquidaticn sale.

Falr Value measurement using

Particulars Date of Valuation Quoted prices in Signlficant Significant Valuation
actlve markets observable unobsarvable Technique
{Level 1) lnputs {Lavel'2) Inputs {Lavel 3)

Financlal assets measured at fair value

Investment in Non - Current Investments
Equity shares in GIPL 31-Mar-17 2,151,392,433 - - Market Value of Shares

‘

Financial Risk Management Qbjactives And Policles

The Company's activities axpose it lo & variety of financial risks: market risk, credit risk and llquidity risk. The Company's focus is to foresee the unpredictability of finencial markets and
seck Lo minimize potential adverse effects on its financiat performance. The Company's financial risk management is an integral part of how to plan and execute its husiness slrategies.
The Company's financial risk managament policy s set by the Managing Board,

Market Risk :

Market risk 18 the risk of loss of future eamings, fair values or futire cash flows that may resuil from a change in the price of a financial Instrument. The valua of a financial instrumant
may changs as a result of changes in tha intarest ratas, foreign currency exchange rates, equily prices and cther market changes that affact market risk sensilive instruments. Market
risk is aitributable to all market risk sensitiva financial instrumants Including investments and deposits, foraign currency receivables, payables and loans and borrowings.

The Company menages market risk through a treasury depariment, which evaluates and exercises Independent control over the anire process of market risk management. The treasury
depariment recommends risk management abjectives and policies, which are approved by Senior Management and the Audit Cornmities. Tha activities of this depameant include
managament of cash rasources, implementing hedging strategies for foreign currency exposures, bormowing strategies, and ensuring compliance with market risk iimits and policies.

The Company doas nat hava any foreign currency expesure during the financial pericd er as at Batance sheet date and therefore thare Is no Foareign currenay risk to the company.
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~ Credit risk

Cradi risk arises from the pessibility that counter parly may not be able to setile their obifigations as agreed. To manage this, the Company manitors whather the collections are made within
the contractually established deadiines. In addition to this, the Company periedically assesses the financial reliabllity of customers, taking inte account the financial condition, current
&conomic trends, and analysis of historical bad <obts and ageing of accounts receivable. Individual risk limits are et accordingly.

The Company does net have any Tade raceivable and therefore is not exposed to-Credit risk from Custamers

The Company cansiders the probability of default upon initial recognition of asset and whether there has been a significant Increase in credil risk on ar ongoing basis throughout sach
reporting period. To assess whether there is a significant increase In ¢redit risk the company compares the risk of a default occurring on the asset as at the reporting date with the risk of
default as at the date of initial recognition. It considers reasonable and supportive forwarding-looking information such as :

(i}  Actual or expected significant adverse changes In businass,

(il  Aclual or expected significant changes in the operating results of the counterparty,

(i)} Finarcial or economic condltions that are expected ta cause a significant change to the counterparty's abliity to meet its cbligations,

(iv) Significant increases in credi risk on other financial instruments of the same counterparty,

(v) Significant changes In the value of the collateral supperting the obligation or In the quality of third-party guaraniees or ¢redit enhancemants.

Financial assets are wrillen off when thera Is no reasonable expectation of recovery, such as a debtor failing to engaga in a repayment plan with the Company. The Company categorises a
leari or receivable for write off when a debtor fails to make contractual payments. Where leans or recaivables have beaen written off, the Company continues te engage in enforcement
activily to allempt to recover the receivable due. Where recoveries are made, these are recognised in profit or loss.

Interest rate risk
The Company doas nct have any barrowings other than group companies primarily from Holding Company. Interest rate charged by the holding company is @9% p.a. Therefore the

- Cempany is not exposed to market Interest rate risk,

Ligquidity risk

Liquidity risk is defined as the risk that the Company will not be able to setfle or mest its obligations on fime or at 4 reasonable price. The Company's treasury department is responsible
for liquidity, funding as well as setilement management. In addition, processes and palicies related to such risks are overseen by senior management. Management manitors the Company's
net liquidity position thraugh rolling forecasts on the basis of expected cash flows,

Current Financial Assets of the Company

Partlculars : March 31, 2017 March 31, 2016 Qctober 1, 2016

Cash and Cash Equivalent ) 5,08,763 10,67,291 16,15,446
Loans & Advances Currant 176,03,786 176,03,786 175,765,000
Other Financial Assets Current ) 54,14,781 39,87,281 - 20,66,385
Total 235,27,330 226,68,358 212,566,831

Maturity profile of financial iiabillties
The table bslow provides details regarding the remaining contractual maturities of financial liablities at the reporling date based on contractual undiscounted payments,

Particulars Within One year  One - Five year Total

As at March 31, 2017

Short term barrowings 14886,16,982 - 14896,16,£82
Dther financlal liabilities 13,97,347 - 13,97,247
Total 14910,14,329 - 14810,14,329

As at March 31, 2016

Short term borrawings 13611,90,022 13611,90,022
Other financial liabilitles 12,67,368 L 12,67,368
Total 13624,57,300 . 13624,57,390
As at October 1, 2014 ) ]

Shert term borrowings 128,42,433 128,42,433
Other financial lishilities : 71281,96,208 71281,96,208
Total 71410,38,641 . 71410,38,641

Standards Issued but not yet effective

In March 2017, the Ministry of Corparate Affairs issied the Companles (Indian Accounting Standards) (Amendmants) Rules, 2017, rotifying amendments lo Ind AS 7, *Statement of cash
flows” and Ing AS 102, 'Share-based payment.’ Thesa amendments are in accordance with the recent amendments made by Intemational Accounting Standards Board {IASB) ta I1AS 7,
‘Statement of cash flows’ and iFRS 2, ‘Share-based payment,’ respectively. The amendments are applicable to the group from Aprit §, 2017,

Amendment to Ind AS 7:

The amendment to ind AS 7 requires the entitias fo provide disclosures that enable users of financial statements to evaluate changes in liabilities arising from financing activities, ingluding
both changes arising from ¢ash flows and non-cash changes, suggesting inclusion of a reconciliation between the opeaning and closing balances in the balance shest for liabilties arising
from financing activilies, to meet the disclosure requirement, :

The Campany is currently evaluating the requirements of the amendment and has not yet determined the impact on ihe financial statements,

Amendment to [nd AS 102

The amendment to Ind AS 102 provides speclfic guidance to measurament of cash-sellied awards, modification of cash-settied awards and awards that include a net sattlement feature in
respect of withhelding taxes. -

It clarifies that the fair value of cash-seltled awards is determineg on & basis consistent with that used for equity-sellied awards, Market-based performance conditions and non-vesting
conditions ars reflected in the 'fair values’, but non-market performance conditions and service vesting conditicns are reflected in the asfimate of the number of awards expected to vest.
Also, the amendment clarifies that if the terms and conditions of a cash-settiad share-based payment fransaction are modified with the result that it becomes an equity-setiled share-based
payment transaclien, the transactien is accounted for as such from the date of the medification, Further, the amendment requires the award thal include a net settlement featura in respect
of withholding taxes 1o be treated as equity-seiiled in its entiraty. The cash payment 1o the tax aulhority is treated as if it was part of an equity setilement,

The Company is currently evaluating the requiremants of ihe amendment and has not yat determined the fmpact an the financial statements.

Capital Management

For the purpose of the Group's capital managsment, capital includas issued equity capital, converlible preference shares, share premium and all other equity reserves attributabls ta the
aqully holders of the Company. The primary objactive of the Group's capital management is to maximise thie sharshalder value.

The Group manages its capilaf structure and makes adjustments In light of changes In sconemic conditions and tha requirements of the financial covenants, To mainlain or adjust the capital
structure, the Group may adfust the dividend payment to shareholders, return capitai to sharsholdars or issue new shares. The Group monitors capital using a gearing ratic, which is net debt
divided by totaf capital plus net debt. The gearing ratio in the infrastructure business is ganerally high. The Group includes within net debt, interest bearing loans and borrewings, trade and
other payables, less cash and cash equivalents, excluding discontinued operations.

Partlculars : March 31, 2017 March 31, 2016 QOctober 1, 2014
Gross Debt 14896,16,982 13611,90,022 128,42,432
Less:

Cash and Cash Equivalent 5,08,763 10,67,291 16,15,448
Bank Balanca - - -
Net debt (A) 14891,08,218 13601,22,731 112,258,987
Total Equity (B) ©6641,19,786 57809,87,911 908,617

Gearing ratlo {AB) 2.24 0.24 12.34




26 Significant Accounting Judgments, Estimates And Assumptions

The financial statements require management to make judgments, estimatas and assumptions that affect the reported amounts of revenues, expensas, assels and liabilitles, and the
accompanying disclosures, and the disclosures of contingent liabilities. Uncertainty about these assumptions and estimates could result in cutcomes that require a material adjustment to the

carrying amount of assets or liablliles affectad in future periods ,
Judgments

In the pracess of applying the company's accounting policles, management has mada.the following judgments, which have the most slgnificant effect on the amounts recagnised in the

separate financial stalements.
Taxes

Deferred tax assels are recognised for unused tax losses o the extent that it is probable that taxable profit will be available against which the losses gan be utilised, Significant management
judgment is required to determing the amount of deferred tax assets that ¢an be recoghised, basad upen the lkely timing and tha tevel of futurs taxable profits together with future tax

planning strategies,
Definad henefit plans (gratuity benefits)

The cost of the defined benefit gratuity pan and the present valua of the gratuity abligation are determined using actuarial valuations. An actuarial valuation involves making varicus
assumptions that may differ from actual developments in the future. These include the datermination of the discount rate, future salary increases and mortality rates. Due to the complexities
Involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes In thase assumptions. Al assumptians are reviewed at each reporting date.

The parameter most subjact to change is the discount rate. In determining the appropriate discount rate for plans operated in ndia, the management considers the interest rates of
governmant bonds in turrencies consistent with the currencies of the past-employment benefit obligation, Far plans operated outside India, the management considers the interest rates of
high quality corporate bonds in currencies consistant with the currencies of the past-employment benefit obligation with at least an 'AA’ rating or above, as set by an internationally
acknowiadged rating agency, and extrapolated as needed along the yield curve to correspend with the expected term of the defined benefit obligation. The underlying bonds are further
reviewed for quality. Those having excessive credit spreads are excluded from the analysis of bonds on which the discount rate is based, on the basis that they do not represent high quality

corporate bonds,

The mortalty rate Is based on publicly available mortality tables for the specific countries. Those mortality tables tend to change only at Interval In responsa to demographic changes. Future
salary increases and gratuity increases_are based on expected future inflation rates for the respective countries,

Estimates and assumptions

The key assumptions conceming the future and other key sources of estimation uncertalnty

at the reporling date, that have a significant risk of causing a materfal adjustment to the

carrying amounts of assets and liabilittes within the next financial year, are described below. The Campany based its assumptions and estimates on parameters available when the
financial statements were prepared. Existing circumstances and assimplions about future developments, however, may change due to market changes or circumstances arising that are
bayond the control of the Company. Such changes are reflacted in the dssumptions when ‘thay occur. ’

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be Impaired. If any indication exists, ar when annual impairment testing for an asset is

required, the Company estimates the asset's recovarable amount, An assel's recoverable amount is the higher of an asset's or cash generating unit {CGU) fair valua less costs of disposal
and its valug in use. It is determined for an individual asset, unless the asset does nel ganerate cash inflows that ara fargely independent of those from other assets or groups of assets,
Where the tammying amount of an asset or CGU exceeds its recoverabla amount, the asset Is considered impaired and s written down to its recoverable amount,

In assessing value in use, the estimated fulura cash flows are discounted to thelr present value using a pre-tax discount rate thiat reflacts currant market assessments of the time value of
money and the risks specific to the asset. In determining fair valus lass costs of disposal, racent marked transaciions ara taken Into account. If no such transactions can he Identified, an
appropriale valuation model s used. Thess calculations are comoberated by valuation multiples, quoted share prices for publicly traded subsidiaries or oiher avaliable fair value Indicators,

27  Firsttime Adoption

These financial statements, for the year ended March 31, 2017, are the first the Company has prepared In accordance with Ind AS. For eighteen months periods up 10 and including the year
anded 31 March 2016, the Company prepared its financial statements in accordanice with accounting standards Companies (Accounting Standard) Rules,2006 nofified under section 133 of
the Companies Act, 2013 read together with paragraph 7 of the Companies {Accounts) Rules, 2014 (Previaus GAAP), .
Accordingly, the Company has prepared financlal statemants which comply with Ind AS applicable for periods ending on March 31, 2017 together with the comparative pericd data as at and
for the eighteen months period ended March 31, 2018, as described in the summary of significant acdounting policies. In preparing these financial statements, the Company’s opening
balance shest was prepared as at Qctober 1, 2014, the Company’s date of transition to Ind AS. This note explains the principal adjustments made by the Company In restating its previous

GAAP financial statements, including;

- Profit reconciiiation for the eighteen months period ended March 31, 2018,
- Equity Reconciliation as at Octaber 1, 2014 and March 31, 2018,

- Notes explaning the changes from previous GAAP to Ind AS

- Exemption avaiied by the Company on first time adoption of Ind AS,

Details of the same is given vide Statement A
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GAMMON POWER LIMITED
CIN: U40108MH2008PLC186403

NOTES ACCOMPANYING TO THE FINANCIAL STATEMENTS.

Basis of Accounting

Ministry of Corporate Affairs notified roadmap to implement Indian Accounting Standards ('Ind AS') notified under the
Companies (Indian Accounting Standards) Rules, 2015 as amended by the Companies (Indian Accounting Standards)
(Amendment) Rules, 2016. As per the said roadmap, the Holding Company is required to apply Ind AS starting from
financial year beginning on or after 1st October, 2014. Accordingly, the financlal statements of the Company have been
prepared in accordance with the Ind AS.

For all periods up to and including the year ended 31st March, 2016, the Company prepared its financial statements in
accordance with the Accounting Standards notified under the Section 133 of the Companies Act 2013, read together with
Companies [Accounts) Rules 2014 (Indian GAAP). These financial statements for the year ended 31st March, 2017 are
the first set of financial statements that the Company has prepared in accordance with (nd AS.

These financial statements are prepared under the historical cost convention on the accruzl basis except for certain
financial instruments which are measured at fair values which are disclesed in the Financial Statements, the provisions of
the Companies Act, 2013 {"Act') {to the extent notified).

The classification of assets and fiabilities of the Company is done Into current and non-current based on the operating cycle
of the business of the Company. The operating cycle of the business of the Company is less than twelve months and
therefare all current and non-current classifications are done based on the status of reliability and expected settlement of
the respective asset and liability within a period of twelve months from the reporting date as required by Schedule Il to the
Companies Act, 2013,

Accounting policies have been consistently applied except whereas newly issued accounting standard is initially adopted or
arevision to an existing accounting standard requires a change in the accounting policy hitherto in use.

These accounts have been prepared as per [nd AS for the purpose of the facilitation of consolidation of this company into
the financial of the parent Gammion India Limited. Therefore these are not general purpase financial statements.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deﬁosits with banks which are short-term, highly liquid investments that
are readily convertible into known amounts of cash and which are subject to insignificant risk of changes in value,

Foreign currency transactions

Initiai Recognition:

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount the exchange rate
between the reporting currency and the foreign currency at the date of the transaction.

Conversion;

Foreign currency monetary items are reported using the closing rate. Non-monetary items which are carried in terms of historical cost
denominated in a foreign currency are reported using the exchange rate at the date of the transaction; and non- -monetary items which
are carried at fair value or other similar valuation denominated in a foretgn currency are reported using the exchange rates that existed
when the values were determined,

Exchange Difference: .

Exchange differences arising on the settiement of monetary Items or on reporting company’s manetary items at rates different from
those at which they were initially recorded during the year, or reported in previous financial statements, are recognized as income or as
expenses in the year in which they arise.

Borrowing Cost

Borrowing costs directly attributable to the acquisition or construction of qualifying assets are capitalized as a part of the cost of such
asset till such time the asset is ready for its intended use or sale. A qualifying asset is an asset that necessarily requires a substantial
period of time (generally over twelve manths) to get ready for its intended use or sale.

Other borrowing costs are recognized as expenses in the period in which they are incurred.

In determining the amount of borrowing costs eligible for capitalization during a period, any income earned on the temporary
investment of those borrowings is deducted from the borrowing costs incurred.

Taxes on income ]

Tax expense comprises both current and defarred taxes. Current Income-tax is measured at the amaunt expected to be paid to the tax
authorities In accordance with the prevailing applicable. laws. Deferred income taxes reflects the impact of current year timing
differences betwaen taxabie income and accounting income for the year and reversal of timing differences of earlier years.

Provistons, Contingent Liabilities and Contingent Assets
Provisions
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The Company recognizes a provision when: it has a present legal or constructive obligation as a result of past events; it is likely that an
outflow of resources will be required to settle the obligation; and the amount has been reliably estimated. Provisions are not
recognized for future operating losses. Provisions are reviewed at each balance sheet and adjusted to reflect the current best
astimates.

Contingent liabilities and Contingent Assets

A contingent liability recognised in a business combination is initially measured at its fair value, Subsequently, it is measured at the
higher of the amount that would be recognised In accordance with the requirements for provisions above or the amount initially
recognised less, when appropriate, cumulative amortisation recognised in accordance with the requirements for revenue recognition.

A contingent assets is not recognised unless it becomes virtually certain that an inflow of ecanomic benefits will arise. When an inflow

Onerous contracts
A provision for onerous contracts is measured at the present value of the lower expected costs of terminating the contract and the

expected cost of continuing with the contract, Before a provislon is established, the Company recognizes impairment on the assets with
the cantract.

Earning Per Share

Basic earnings per share is calculated by dividing the profit from continuing operations and total profit, hoth attributable to equity
shareholders of the Company by the weighted average number of equity shares outstanding during the period.

Current and non-current classification

The Company presents assets and liabilities in the baiance sheet based on current/non-current classification.
An asset is current when it is:

+ Expected to be realized or intended to sold or consumed in normal operating cycle,

* Held primarily for the purpose of trading, '

*+ Expected to ba realized within twelve months after the reporting period,

All other assets are classified as non-current,

Aliability 1s current when: ' )

* It is expected to be settied in normal operating cycle,

* Itis held primariiy for the purpose of trading,

*+ ltisdue to be settled within twelve months after the reporting period, or

* There Is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.
All other liabilities are classified as non-current. .

Fair value meastrement
The Company measures financial instruments such as derivatives and certain investments, at fair value at each balance sheet date,

Falr value is the price that would be received to sell an asset or paid to transfer a liabllity in an arderly transaction between market
participants at the measurement date. The fair value measurément is based on the presumptlon that the transaction to sell the asset or
transfer the liability takes place either:

* inthe printipal market for the asset or liabllity, or

* Inthe absence of a princtpal market, in the most advantageous market for the asset or liability,

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset ar a liability is measured using the assumptions that market participants would use when pricing the asset or
liability, assaming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes Into aceount a market participant's ability to generate economic benefits by

The Company uses valuation technigues that are appropriate in the circumstances and for which sufficient data are available to
measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.

All assats and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value
* Level 1-Quoted {unadjusted) market prices in active markets for identical assets or liabilities

* Level 2-Valuation technigues for which the lowest level input that is significant to the fair value measurement is directly or

* Level 3 -Valuation techniques for which the lowest level input that is significant to tha fair value measurement is unobservable

For assets and liabilities that are recognized in the balance sheet on a recurring basis, the Company determines whether transfers have
oceurred between levels in the hierarchy by re-assessing categorization (based on the lowest level Input that is significant to the fair
value measurement as 3 whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basls of the nature,
characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

Financial Instruments
Financlal assets:

Initial recognition and measurement

All financial assets are récognized initially at fair value plus, in the ¢ase of financial assets not recorded at fair value through profit or
loss, transaction costs that are attributable to the acquisition of the financial asset.

Financial ‘assets are classifled, at initial recognition, as financial assets measured at fair value or as financial assets measured at
amortized cost,

Subsequent measurement
For purposes of subsequent measurément financial assets are classified in two broad categories:
* Financial assets at fair value
= Financial assets at amortized cast

R
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Where assets are measured at fair value, gains and losses are either recognized entirely in the statement of profit and loss {i.e. fair
value through profit or loss), or recognized in other comprehensive income {i.e. fair value through other comprehensive income).

Afinancial asset that meets the following two conditions is measured at amortized cost (net of any write down for impairment) unless
the asset Is designated at fair value through proflt or loss under the fair value option.
* Business model test: The objective of the Company's business mode! is to hold the financial asset to collect the contractual cash
flows {rather than to sell the instrument prior to its contractual maturity to realize its fair value changes).
* Cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal ameunt outstanding.
A financial asset that meets the following two conditions is measured at falr value through other comprehensive income unless the
asset is designated at fair value through profit or loss under the falr value option.

* Business model test: The financial asset is held within a- business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets. '

« Cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding,

Even if an instrument meets the two. requirements to be measured at amortized cost or falr value through other comprehensive
income, a financial asset is measured at fair value threugh profit or loss if doing so eliminates or significantly reduces a- measurement
or recognition inconsistency {sometimes referred to as an 'accounting mismatch®) that would otherwise arise from measuring assets or
liabilities or recognizing the galns and losses on them on different bases.

All other financial asset is measured at fair value through profit or loss.
All equity investments other than investment on subsidiary , joint venture and assaciates are measured at fair value in the balance
sheet, with value changes recognized in the statement of profit and loss.

(i)  Derecognition .

Afinancial asset {or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily derecognized
{i.e. removed from the Company's balance sheet) when:

* The rights to receive cash flows fram the asset have expired, or

» The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash
flows in full without material delay to a third party urider a 'pass-through’ arrangement and aither:

{a) the Company has transferred substantially all the risks and rewards of the asset, or

{b) the Company has nelther transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of
the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it
evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred contral of the asset, the Company continues to recognize the
transferred asset to the extent of the Company's continuing involvement. In that case, the Company also recognizes an assoctated
liability. The transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the
Company has retained.

Centinuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration that the Company could be required to repay.

{iv)  Investraent in associates, jo'int venture and subsidiaries
The Company has accounted for its investment in associates at Fair value

(v} mpairment of financial assets
The Company assessas impairment based on expected credit losses (ECL) model to the Financial assets measured at amortized cost

Expected credit losses are measured through a loss allowance at an amount equal to:
» the 12-months expected credit fosses {expected credit losses that result from those default events on the financial instrument
that are possible within 12 months after the reporting date); or

» full lifetime expected credit losses {expected credit losses that result from all possible default events over the life of the financial
instrument).

The Company follows 'simplified 3pprpach' for recognition of Impalrment loss allowance on:

» Trade teceivables or contract revenue receivables; and

+ All lease receivabies

Under the simplified approach, the Company does not track changes in credit risk. Rather, it recognizes impairment loss allowance
based on lifetime ECLs at each reporting date, right from its initial recognition.

The Company uses a provision matrix to determine impairment loss allowance on the portfolio of trade receivables. The provision
matrix is based on its historically observed default rates over the expected life of the trade receivable and is adjusted for forward
looking estimates. At every reporting date, the historical observed default rates are updated and changes in the forward-looking
estimates are analyzed. )

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there has been
,,,_._: a significant increase in the credit risk since initial recogniticn, If credit risk has mot increased significantly, 12-months ECL is used to
mrovide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit
ity of the instrument improves such that there is no longer a significant increase in credit risk since initial recognition, then the
E@nj@reverts to recognizing Impairment loss allowance hased on 12-months ECL.

assessing increase in credit risk and impairment loss, the Company combines financial instruments on the basis of shared credit
tisk characteristics with the objective of facilitating an analysis that is designed to enable significant increases in ¢credit risk to be
identified on a timely basis.



b. Financial liabilities:
{i) Initial recognition and measurement

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables, net of directly
atiributable transaction costs.

The Company's financial liabilities include trade and other payables, loans and borrowings including bank overdrafts, and
derivative financial instruments.

{1} Subsequent measurement
The measurement of financial liabilitles depends on thelr classification, as described below:

(i} Financial fiabilities at fair value through profit or loss
Financial Yiabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated
upen initial recognition as at fair value through profit or loss.
Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This category
aiso includes derivative financial instruments entered into by the Company that are not designated as hedging instruments in hedge
relationships as defined by Ind AS 109. Separated embecided derivatives are also classified as held for trading unless they are
designated as effective hedging instruments.
Gains .or losses on liabilities held for trading are recognized in the statement of profit and ‘loss.
Financial labilities designated upon initial recognition at fair value through profit or loss are designated at the initial date of
recognition, and only if the criteria in Ind AS 109 are satisfied. ‘

(v)  Loans and borrowings
After Initial recognition, Interest-bearing loans and borrowings are subsequently measured at amortized cost using the effective
interest rate {EIR) method. -

Gains and losses are recognized in profit or loss when the liabilities are derecognized as well as through the EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of
the EIR. The EIR amortization is included as finance costs in the statement of profit and loss.

[v}  Financial guarantee contracts .
Financial guarantee contracts Issued by the Company are those contracts that require a payment to be made to reimburse the holder
for a loss it incurs because the specified debtor fails to make a payment when due in accordance with the terms of a debt
instrument. Financial guarantee contracts are recognized initially as a liability at fair vaiue, adjusted for transaction costs that are
directly attributable to the issuance of the guarantee. Subsequently, the liability is measured at the higher of the amount of loss
allowance determined as per impairment requirements of Ind AS 109 and the amount recognized less cumuiative amaortization.

{vi)  Derecognition
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires, When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a
new liability. The difference in the respective carrying amounts is recognized In the statement of profit and loss.

¢. Offsetting of financial Instruments:
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a.currently
enforceable legal right to offset the recognized amounts and there is an intention to settle on a net basis, to realize the assets and
setile the liabilities simultaneously

d. Derivative financial instruments:
The Company enters into derivative contracts {o hedge foreign currency price risk on unexecuted firm commitments and highly
probable forecast transactions. Such derivative financial instruments are initially recognized at fair value on the date on which a
derivative contract is entered into and- are subsequently remeasured at fair value. Derlvatives are carriad as financial assets when the
fair value is positive and as financial liablities when the fair value is negative. _
Any gains or losses arising from changes in the fair value of derivatives are taken directly to statement of profit and loss.

€. Trade Payables
A payable is classified as a ‘trade payable’ if it is in respect of the amount due orn account of goods purchased or services received in the
normal course of business. These amounts represent liabilities for goods and services provided to the Company prior to the end of the
financial year which are unpaid. These amounts are unsecured and are usually settled as per the payment terms stated in the contract.
Trade and cther payables are presented as current Habilities unless payment is not due within 12 menths after the reporting period.
They are recopnised Initiatly at their falr value and subsequently measured at amortised cost using the EIR method.

-f. Trade Recelvable .
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